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STATEMENT OF MANAGEMENT
RESPONSIBILITIES

Management is responsible for the following:

Preparing and fairly presenting the accompanying financial statements of The West Indian Tobacco
Company Limited (“the Company”), which comprise the statement of financial position as at
December 31, 2020, the statements of profit or loss and other comprehensive income, changes
in equity and cash flows for the year then ended, and notes, comprising significant accounting
policies and other explanatory information;

Ensuring that the Company keeps proper accounting records;
Selecting appropriate accounting policies and applying them in a consistent manner;

Implementing, monitoring and evaluating the system of internal control that assures security of
the Company’s assets, detection/prevention of fraud, and the achievement of the Company’s
operational efficiencies;

Ensuring that the system of internal control operated effectively during the reporting period;

Producing reliable financial reporting that comply with laws and regulations, including the
Companies Act; and

Using reasonable and prudent judgement in the determination of estimates.

In preparing these financial statements, management utilised the International Financial Reporting
Standards, as issued by the International Accounting Standards Board and adopted by the Institute of
Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting Standards
presented alternative accounting treatments, management chose those considered most appropriate
in the circumstances.

Nothing has come to the attention of management to indicate that the Company will not remain a
going concern for the next twelve months from the reporting date, or up to the date the accompanying
financial statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

Laurent Meffre Isha Reuben-Theodore
Managing Director Finance Manager/Director
March 15, 2021 March 15, 2021
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INDEPENDENT AUDITORS’ REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of The West Indian Tobacco Company Limited (“the
Company”), which comprise the statement of financial position as at December 31, 2020, the
statements of profit or loss and other comprehensive income, changes in equity and cash flows for

the year then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2020, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in the Republic
of Trinidad and Tobago and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

A) Key audit matter — Measurement of retirement benefit obligation

The Company operates a defined benefit pension plan scheme. The estimation of the retirement
benefit obligation is based on significant assumptions and judgements that are disclosed in Note
12 to the financial statements, small changes in these assumptions can have a material impact on
the valuation of the retirement benefit obligation.
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Report on the Audit of the Financial Statements (continued)
Key Audit Matters (continued)
A) Key audit matter — Measurement of retirement benefit obligation (continued)

The use of significant assumptions and judgments increases the risk that the estimate of the
retirement benefit obligation can be materially misstated and required special audit consideration.

How our audit addressed the key audit matter

Our audit procedures included:

* Testing the design and operating effectiveness of the Company’s controls applicable to the
development of the estimate of the retirement benefit obligation.

* Engaging our own actuarial specialists, to assess the methods, assumptions and judgments
used to develop the estimate of the pensions and post-employment benefit obligation by:

- Applying industry knowledge and experience to compare the methodology used against
industry standard actuarial practice;

- Assessing the appropriateness of the methodology adopted by reference to the
requirements of the relevant accounting standards;

- Challenging the mortality and discount rate assumptions utilised by comparing these to the
actual mortality experience of the plan and relevant industry data; and

- Evaluating the analysis of the movements in the retirement benefit obligation during the
year, including consideration of whether the movements were in line with our expectations
based on our knowledge of the Company and the industry in which it operates

* Assessing the reasonableness of the data used in the estimate by selecting a sample of the
underlying data and agreeing the items back to the underlying source records.

* Reading the Company’s accounting policies and disclosures and compared these with the
requirements of the relevant accounting standards.

B) Key audit matter — Fair valuation of plan assets

Within the defined benefit pension plan are several bond valuations that are unquoted whereby
there are no observable data to value these assets. For these positions, a reliable third-party price
was not readily available and the fair value of these was determined using significant unobservable
inputs as disclosed in Note 12 of the financial statements.

Thevaluation of the bonds using significant unobservable inputs requiresjudgementin determining
the appropriate valuation methodology, data and assumptions where external pricing sources are
not readily available. The effect of these matters has a potential range of reasonable outcomes
greater than our materiality for the financial statements as a whole.

How our audit addressed the key audit matter
Our audit procedures included:

» Testing the design and operating effectiveness of the Company’s controls to determine the
fair value of the unquoted bonds.

* Engaging our own valuation specialist to challenge the Company’s methods and
assumptions by:
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Report on the Audit of the Financial Statements (continued)
Key Audit Matters (continued)

B) Key audit matter — Fair valuation of plan assets (continued)

- Applying on our industry experience and external data sources to compare these with the
methods and assumptions used by the Company;

- Independently pricing a sample of bonds and comparing the esults of our independent
pricing to the fair value estimate developed by the Company; and

- Assessing the appropriateness of the methods and assumptions used to develop the fair
value estimate by reference to the requirements of the accounting standards

* Reading the Company’s accounting policies and disclosures and compared these with the
requirements of the relevant accounting standards.

C) Key audit matter — Revenue Recognition

Revenue is recognised when the control of products have been transferred to the customer.
Indicators that the Company typically considers in determining transfer of control include
legal title, physical possession and significant risks and rewards of ownership. Revenue is a key
performance measure for the Company and a key driver of gross margin and profitability.

We identified revenue recognition as a key audit matter because revenue is one of the key
performance indicators for the Company and therefore there is an inherent risk of manipulation of
the timing and recognition of revenue by management to meet performance expectations.

How our audit addressed the key audit matter

Our audit procedures included:

* Assessing the design, implementation and operating effectiveness of key internal controls
over the recognition of revenue;

* Involving ourinternal IT specialists to assist us in assessing the operating effectiveness of those
IT controls which we considered to be critical to the recognition of revenue;

* Inspecting a sample of sales contracts with both domestic and foreign customers to
understand the terms of the sales transactions in order to assess the Company’s revenue
recognition criteria with reference to the requirements of the relevant accounting standards;

* Inspecting a sample of journal entries affecting revenue raised during the financial year,
which met certain risk-based criteria, enquiring of management the reasons for such entries
and comparing the details of the entries with relevant underlying documentation; and

* Selecting a sample of sales transactions around the financial year end and assessing the timing
of revenue recognition by comparing details of the sales with underlying documentation
which included goods delivery notes and/ or shipping documents.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the Company’s annual report, but does not include the financial statements
and our auditors’ report thereon. The 2020 Annual Report is expected to be made available to us
after the date of this auditors report.



48 | Annual Report

Report on the Audit of the Financial Statements (continued)
Other Information (continued)

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the 2020 Annual Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the Company’s financial
statements in accordance with IFRS and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs, will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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Report on the Audit of the Financial Statements (continued)

* Obtainanunderstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safequards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner in charge of the audit resulting in this independent auditors’ report is
Dushyant Sookram.

P G

Chartered Accountants
Port of Spain

Trinidad and Tobago
March 15, 2021


























































































































































